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July 31, 2024

Michael Yaworsky
Commissioner

Office of Insurance Regulation
State of Florida

Tallahassee, Florida 32399-0326

Dear Commissioner:

Pursuant to your instructions, in compliance with Section 624.316, Florida Statutes, Rule 690-
138.005, Florida Administrative Code, and in accordance with the practices and procedures
promulgated by the National Association of Insurance Commissioners (NAIC), we have conducted

a limited scope examination as of December 31, 2023 for:

CATIC Title Insurance Company
500 West Cypress Creek Road, Unit 410
Fort Lauderdale, Florida 33309

hereinafter referred to as “the Company.” Such report of examination is herewith respectfully

submitted.



SCOPE OF EXAMINATION
This was a limited scope examination of CATIC Title Insurance Company as directed by the Florida
Office of Insurance Regulation (“the Office”). The Company was last examined by representatives
of the New Jersey Department of Insurance and Banking (NJDOBI) as of December 31, 2021. To
the extent applicable, the limited scope examination was conducted in accordance with the guidance
of the National Association of Insurance Commissioners (NAIC) Financial Condition Examiner’s
Handbook, the NAIC Accounting Practices and Procedures Manual and the Florida Administrative
Code. This examination was limited to particular risk areas of operational processes and the focus
is less comprehensive than a full-scope examination. This report is for a limited-scope examination,
and is not intended to communicate all matters of importance for an understanding of the Company’s

financial condition.

The fieldwork commenced on March 29, 2024, and concluded as of July 31, 2024. Our limited scope
examination only included material events occurring subsequent to December 31, 2021, and noted
during the course of the examination as they related solely to the areas within the limited scope of

the examination detailed in the following paragraph.

This examination covered a review of corporate governance and whether the infrastructure is in place
to ensure successful operations as a new Florida domestic, follow up of prior examination findings
as communicated to management in the management letter, and a review of affiliate/related party

transactions.

COMPANY HISTORY

The Company was incorporated under the original name “New Jersey Realty Title Insurance
Company” on June 9, 1937. Business operations began on July 29, 1937, under a certificate of
authority allowing the Company to engage in the business of insurance “against loss or damage on

account of encumbrances upon or defects in titles to real property”.

On June 30, 1993, the Company was purchased by Edge Partners, LLC (formerly NJT Holdings,
Inc.) from the Resolution Trust Corporation, acting as a receiver for Colonial Federal Savings and

Loan. In connection with this purchase, the Company filed an amended Certificate of Incorporation
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dated November 30, 1993, with the Commissioner of NJDOBI changing the name of the Company

to “New Jersey Title Insurance Company”.

On December 21, 2006, the Company was acquired by CATIC Financial, a parent holding company
domiciled in Delaware. CATIC Financial is also the parent company of CATIC New England’s largest

domestic and only Bar-Related® title insurance underwriter.

During 2011, management learned that two agencies with whom they had been doing business with
had been involved in fraudulent schemes. As a result, an order by NJDOBI dated July 26, 2011,
directing agents to cease and desist writing commitments on behalf of the Company. A consent order

was issued by NJDOBI, and the Company ceased writing new business on July 27, 2011.

On August 7, 2017, the Company changed its name to CATIC Title Insurance Company (CATICO).
After six years of runoff operations, the Company requested, and was granted, permission to
accepting commitments and offering new title policies, subject to some restrictions including keeping
surplus in accordance with the Consent Order. The Company wrote its first new title business in
December of 2017.

In August 2020, CATIC Holdco 3 was formed as a Delaware limited liability company. It holds all

issued and outstanding shares of the Company.

FOLLOW-UP OF PRIOR EXAMINATION FINDINGS

There were no examination report findings as a result of the prior examination.

CURRENT EXAMINATION FINDINGS
There were no examination report findings as a result of the current examination.

RELATED PARTY AGREEMENTS AND TRANSACTIONS
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Surplus Notes

CATICO has no statutory debt outstanding. However, the Company has outstanding surplus
notes in the amount of $4,750,000 at 6.08% that was due February 1, 2019, to CATIC Financial,
Inc. (Financial). The companies entered into an agreement to extend the due dates of the notes
to February 1, 2029.

Tax Allocation Agreement

Effective September 1, 2020, CATICO entered into a new Tax Allocation Agreement to continue
to be included in a consolidated federal income tax return with its parent CATICO Holdco 3, LLC
and its affiliates. Pursuant to this agreement, the Company has the right to recoup federal income
taxes paid in the prior years in the event of future net losses that it may incur, or to recoup its net

losses carried forward as an offset to future net income subject to federal income taxes.

A Form D was filed with OIR on May 14, 2024, to amend the agreement to note the lead company

as CATIC Holdings, Inc., with a proposed effective date of May 1, 2024.

Claims Management Services Agreement

Effective January 1, 2021, CATICO and CIVL-NJTIC Separate Account (CIVL-NJT), a separate
account of CATIC Insurance (VT), Ltd (CIVL) entered into a Claims Management Services
Agreement whereby CIVL-NJT paid $43,890 during 2023 to CATICO to reimburse for claims

management and employee costs.

A Form D was filed with OIR on December 13, 2023, to amend the agreement effective January
1, 2024 to note monthly fees of $1,829.

Professional Services Agreement
Effective January 1, 2021, CATICO and Connecticut Attorneys Title Insurance Company (CATIC)

entered into a Management and Services Agreement, whereby CATIC will provide Controller,

accounting and payroll taxes services, for a fixed monthly fee of $1,450.
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A Form D was filed with OIR on December 13, 2023, to amend the agreement, effective January
1, 2024, to note monthly fees in the amount of $4,967.

Retroactive Reinsurance Agreement
On March 7, 2014, effective as of December 31, 2013, CATICO entered into a retroactive

reinsurance agreement with CIVL-NJT. This agreement covers policies written prior to CATICO's

resumption of writing new policies.

Reinsurance Agreement

Effective October 1, 2019, the Company entered into an intercompany reinsurance agreement
with CATIC to distribute the risk insured and to give additional assurances to lenders and others
entitled to protection under policies of title insurance issued by the Company. Under the
agreement, the Company agreed to retain the first $50,000 of risk on each policy issued and to
cede secondary loss risk up to $1,000,000 to CATIC as the reinsurer in excess of its retention.
Any amount over that will be reinsured with several Lloyd’s Syndicates up to a value of
$5,000,000. Liabilities over $5,000,000 million but not to exceed an additional $2,000,000 are
reinsured by CATIC and then retroceded through CATIC’s reinsurance arrangements with Lloyd’s
syndicates, mirroring the prior arrangements for this layer of liability. Effective July 1, 2022, this

agreement was amended to increase the retention of the Company to $500,000.

It is noted the amendments from 2021 and 2022 were not disclosed within the Form B filed March
31, 2024, for year-end 2023.
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CONCLUSION

The insurance examination included practices and procedures of a limited scope for CATIC Title
Insurance Company as of December 31, 2023, consistent with the insurance laws of the State of
Florida. In addition to the undersigned, the following individuals from Examination Resources

(ER), LLC and the Florida Office of Insurance Regulation also participated in the examination:

James Wheeler, PIR Exam Manager Office
Rachelle Gowins, CFE Supervising Examiner ER
Amy Carter, CFE Assisting Examiner ER
James Gowins, CISA, AES, AFE, MCM IT Specialist ER
Denise Manquist, CISA, PCIP, CPHIMS IT Specialist ER

Respectfully submitted,

/ ). 2
D Cal—t—_ __:_a.;f?"‘ CGARX Ny

l

Joanne Campanelli, CFE

Examiner in Charge

Examination Resources, LLC

Representing the Florida Office of Insurance Regulation

(G Fo

Chad Mason, PIR

Chief Financial Examiner

Property & Casualty Financial Oversight
Florida Office of Insurance Regulation
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