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ACCREDITED SURETY AND
CASUALTY COMPANY, INC.
/

CONSENT ORDER

THIS CAUSE came for consideration as the result of a request by ACCREDITED SURETY
AND CASUALTY COMPANY, INC. (“ACCREDITED”) made with the FLORIDA OFFICE OF
INSURANCE REGULATION (“OFFICE”) on or about July 14, 2025. Following a complete
review of the entire record, and upon consideration thereof, and otherwise being fully advised in
the premises, the OFFICE hereby finds as follows:

1. The OFFICE has jurisdiction over the subject matter and the parties herein.

2. ACCREDITED is a domestic property and casualty insurer authorized to transact
insurance business in the state of Florida pursuant to a Certificate of Authority issued by the Office
pursuant to Chapter 624, Part I1I, Florida Statutes.

3. Section 624.404(4)(a), Florida Statutes, prohibits any authorized insurer from
acting as a “fronting company,” as defined in section 624.404(4)(b) for any unauthorized insurer
which is not an approved reinsurer.

4. Section 624.404(4)(c) provides that the OFFICE may “approve a transfer of risk
in excess of the limits in [section 624.404(4)(b)] upon presentation of evidence, satisfactory to
the [OFFICE], that the transfer would be in the best interests of the financial condition of the insurer

and in the best interests of the policyholders.”
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5. The OFFICE agreed to allow ACCREDITED to engage in reinsurance transactions
ordinarily prohibited by sections 624.404(4)(a) and (b) by entering into Consent Order No.
207610-17-CO, dated May 24, 2017.

6. On or about September 26, 2025, ACCREDITED submitted an updated Plan of
Operation (“Plan”) to the OFFICE. The Plan contemplates the necessity of engaging in reinsurance
transactions that are ordinarily prohibited by section 624.404(4)(a).

7. Pursuant to the Plan, the OFFICE agrees to allow ACCREDITED to continue to
engage in reinsurance transactions ordinarily prohibited by sections 624.404(4)(a) and (b)
(hereinafter referred to as “Reinsurance Transaction™) following the entry of this Consent Order
only under the following conditions:

a. Each Reinsurance Transaction that ACCREDITED engages in with an
unauthorized reinsurer must be collateralized to a minimum of 100% of the total Ceded
Unauthorized Premium Reserve, and to a minimum of 102% of the total

i.  Ceded Outstanding Loss Reserves and Allocated Loss Adjustment
Expenses, and

ii.  Ceded Incurred but Not Reported Losses and Allocated Loss Adjustment
Expenses.

b. Each Reinsurance Transaction that ACCREDITED engages in with an
unauthorized reinsurer must be collateralized using one of the following methods:

i. A surety bond issued by a surety insurer authorized to transact
business by the OFFICE, and whose financial strength and size ratings from A.M. Best Company

are not less than “A” and “V” respectively; or
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il. An irrevocable letter of credit, which shall comply with the
requirements set forth in rule 690-144.009(4), Florida Administrative Code, and which shall be
issued by a “qualified United States financial institution,” as defined in section 624.610(6)(a),
Florida Statutes; or

iii. Cash or securities held in a trust by a third party and subject to a
control agreement for the express purpose of securing the Ceded Unauthorized Premium Reserve,
Ceded Outstanding Loss Reserves and Allocated Loss Adjustment Expenses, and Ceded Incurred
but Not Reported Losses and Allocated Loss Adjustment Expenses. The trust agreement shall
comply with rule 690-144.009(3); or

iv. Funds withheld as cash or cash equivalents (that is, certificates of
deposit issued by FDIC insured qualified United States financial institutions payable in cash) held
by ACCREDITED for the express purpose of securing the Ceded Unauthorized Premium Reserve,
Ceded Outstanding Loss Reserves and Allocated Loss Adjustment Expenses, and Ceded Incurred
but Not Reported Losses and Allocated Loss Adjustment Expenses. Such funds withheld shall be
held by ACCREDITED in an interest-bearing account separate from ACCREDITED’s other assets
and shall otherwise comply with the requirements of Statement of Statutory Accounting Principles
(“SSAP”) and sections 624.610(5) and 624.610(6), Florida Statutes.

C. For each Reinsurance Transaction that ACCREDITED engages in,
ACCREDITED will perform the procedures described in its Plan.

d. ACCREDITED shall continue to maintain a deposit with the Division of
Treasury, Bureau of Collateral Management, in the amount of at least $5 million U.S. Dollars
(“USD”).

e. ACCREDITED will maintain at all times a risk-based capital level of no
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less than 350%.

f. ACCREDITED will maintain at all times a surplus as to policyholders of
no less than $20 million USD, or 10% of its total liabilities under section 624.408(1)(d), Florida
Statutes, whichever is greater.

g. ACCREDITED will maintain compliance with section 624.4095, Florida
Statutes.

h. ACCREDITED will be subject to a quarterly compliance examination by
the OFFICE to ensure that any Reinsurance Transactions ACCREDITED has entered into with an
unauthorized insurer continue to meet the terms and conditions of this Consent Order.

i ACCREDITED shall submit, with each of its quarterly and annual financial

statement filings, a report that details, at a minimum, the following regarding its Reinsurance

Transactions:
i. Name of Program
il. Name of Reinsurer
ii. Whether reinsurer is authorized or unauthorized
iv. Collateral amount

\2 Type of Collateral
vi. Amounts in dispute
J- At its discretion, the OFFICE may request, and ACCREDITED must
provide, copies of any agreements or additional information.
k. ACCREDITED must notify the OFFICE within 30 calendar days of any

novation of any reinsurance contract.

Page 4 of 8



8. Based upon ACCREDITED’s commitment to the terms and conditions set forth in
this Consent Order, the OFFICE is satisfied that such transfer of risk to unauthorized reinsurers as
described in this Consent Order is in the best interests of ACCREDITED and its policyholders.

9. ACCREDITED agrees that upon the execution of this Consent Order, it shall be
subject to the terms and conditions set forth above.

10.  This Consent Order supersedes Consent Order No. 207610-17-CO dated May 24,
2017.

11.  ACCREDITED affirms and represents that all information, explanations,
representations, statements, and documents provided to the OFFICE in connection with this
request, including all attachments and supplements thereto, are true and correct, and further
agrees and affirms that said information, explanations, representations, statements, and
documents, including all attachment and supplements thereto, are material to the issuance of
this Consent Order and have been relied upon by the OFFICE in its determination to enter
into this Consent Order.

12.  Any deadlines, reporting requirements, other provisions, or requirements set
forth in this Consent Order may be altered or terminated by written approval of the OFFICE.
Such approval must be requested in writing prior to any proposed deviation from the terms of
this Consent Order.

13.  ACCREDITED affirms that all requirements set forth herein are material to the
issuance of this Consent Order.

14.  ACCREDITED expressly waives a hearing in this matter, the making of
findings of fact and conclusions of law by the OFFICE, and all further and other proceedings

to which it may be entitled by law or rules of the OFFICE. ACCREDITED hereby knowingly
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and voluntarily waives all rights to challenge or contest this Consent Order in any forum
available to it, now or in the future, including the right to any administrative proceeding, state
or federal court action, or any appeal.

15.  Each party to this action shall bear its own costs and fees.

16.  ACCREDITED agrees that, upon execution of this Consent Order, failure to
adhere to one or more of the terms and conditions contained herein may result in the OFFICE
revoking, suspending, or taking other action as the OFFICE deems appropriate upon
ACCREDITED’s Certificate of Authority in this state in accordance with sections
120.569(2)(n) and 120.60(6), Florida Statutes.

17.  The parties agree that this Consent Order shall be deemed to be executed when the
OFFICE has signed a copy of this Consent Order bearing the notarized signatures of the authorized
representatives of ACCREDITED.

WHEREFORE, the agreement between ACCREDITED and the OFFICE, the terms and
conditions of which are set forth above, is hereby APPROVED.

FURTHER, all terms and conditions contained herein are hereby ORDERED.

10 sy ot DETEMER__ 2005

_\\‘:‘Michael Yaworsky, Cortimissioner '

DONE and ORDEREI% this
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By execution hereof, ACCREDITED SURETY AND CASUALTY COMPANY, INC.,
consents to entry of this Consent Order, agrees without reservation to all of the above terms and
conditions, and shall be bound by all provisions herein. The undersigned represents that he or she
has the authority to bind ACCREDITED SURETY AND CASUALTY COMPANY, INC., to the

terms and conditions of this Consent Order.

\‘“\HIIHHHI”

\\.\\\\* ‘“.-D c“S a&",”/
R

S é 3
ST ACCREDITED SURETY AND CASUALTY COMPANY,
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[Co”rlﬁlgilﬁ't‘g‘\Seal] Print Name: Grace Meek

Title: President

Date: December 3, 2025

STATE OF Pennsylvania

COUNTY OF Philadelphia

The foregoing instrument was acknowledged before me by means of M4 physical presence or

O online notarization, this 3rd day of December 2025, by Grace Meek
(name of person)

as President for Accredited Surety and Casualty Company, Inc.

(type of authority; ¢.g., officer, trustee, attorney in fact) (company name)

QUL Sas

Mdm‘ - Notary
Abby M. Holmes, Notary Public Sea (Sig@?ure of the Notary)
My Commiasion Expires Auguat 3, 2028
Commission Number 1 Abby M. Holmes

(Print, Type or Stamp Commissioned Name of Notary)

Personally Known X OR Produced Identification

Type of Identification Produced

My Commission Expires August 3, 2028
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COPIES FURNISHED TO:

Peter Hartt, U.S. Head of Compliance and Regulatory Affairs
Accredited Surety and Casualty Company, Inc.

4798 New Broad Street, Suite 200

Orlando, FL 32814

Telephone: (407) 629-2131

Email: Peter. Hartt@accreditedinsurance.com

Jane Nelson, Deputy Commissioner
Property & Casualty

Florida Office of Insurance Regulation
200 East Gaines Street

Tallahassee, FL 32399

Email: Jane.Nelson@floir.com

Bradley Trim, Director

P&C Financial Oversight

Florida Office of Insurance Regulation
200 East Gaines Street

Tallahassee, FL 32399

Email: Bradley. Trim@floir.com

Christina Jackson, Assistant General Counsel
Florida Office of Insurance Regulation

200 East Gaines Street

Tallahassee, FL 32399

Telephone: (850) 413-3110

Email: Christina.Jackson@floir.com
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