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INTHE MATHER OF: CASENO. 3011812000

LOGGERHE AD RECIPROCAL
INTFRINSURANCE EXCHANGE

CONSENT ORDER

THIS CAUSE came on for consideration as a result of LOGGERHEAD RECIPROCU AL
INTERINSURANCE EXCHANGE's ("LOGGERHEAD) proposal to assume sclected persord
fines policies from CITIZENS PROPERTY INSURANCE CORPORATION (“CITIZENS™),
which was submitted to the FLORIDA OFFICE OF INSURANCE REGULATION (“OFFICE™
tor its review on or about August 31, 2022, Following a complete review of the entire record. and
upon consideration thereof, and otherwise being fully advised in the premises. the OFFICE hereby

finds as follows:

f. The OFFICE has jurisdiction over the subject matter and the parties herein.
2 CITIZENS bas been established in accordance with the provisions of Section

627.351(06), I'lorida Statutes. as amended, to provide insurance for residential and commercinl
property qualified risks under circumstances specified in the statute.

3, The Floridis Legislature has enacted Section H27T3SHO NI A, Florida Statutes, to
encourage and provide a means for the depopulation of CHIZENS, CLUITZENS submitted o plan

of depopulation titled Citizens Properts  Insurance Corporation Personal Residential amd

! Commercial Lines Non-Bonus Depopulation Plan™ ¢*Plan™). which the O11I¢ I adopted in Order
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No 199206-16 and approved on Noverber 20 2000 and amended on Pecember 2, 2016 The Plan
provides the wrns and conditions that cerse as the bases for this Coneont Onder TOGGHILTEAD
shall abvide by the ferms and conditions of the Plan as a condition of issuance of this Consent Order

i, LOGGERHEAD isa Florida-domiciled property and casualty 1eciproval autherized
o transact insurance in the state of Florida.

5. On or about August 31, 2022, LOGGERHEAD submitted a proposal to assume
selected policies from CITHIZENS. The policies are expected to be assumed on or ubout December
20,2022, and the proposal provides for an assumption of up to six thousand (6.000) policies from
CITIZENS personal residential policies. with all six thousand (6,000) being from the Personal
[ines Account

6. LOGGERHFAD understands that the selected policies to be assumed from
CITIZENS op or about December 20, 2022, will not be subject to any incentive or bonus plan,
whether statutory or otherwise,

7. LOGGERIHEAD is responsible for ensuring that it has entered or will enter into
appropriate agreements with CITIZENS to effectuate the assumption of policies as authorized by
this Consent Order. By entering into this Consent Order. LOGGERHEAD represents that it will
comply with any such agreements between it and CITIZENS, including any revised depopulation
process applicable to reciprocal insurers.

5. FOGGERIEAD must timely provide to CUHTIZENS ail information required by the
2022 Assumption Calendar published by CHIZENS, LOGGERIIEAD acknowledyes that nefther
approval by CTHIZENS norentry into this Consent Order by the OTHICE constitites a giraniec
that the ahoye-referenced policies will ultimuely he available w L OGGLERIEAD tor assoption

from CITIZENS. as the avadlabitity of policies tor assumption may yary onver time,
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) LOGOGERBEAD shall Himit it actual assumption of policies from CITIZENS 1o
the number and type of palicies authorized by the OFFICT i thus Consent Order, The OFFICE
Pased 118 review on LOGGERIEAD S proposed reiustrance progrin. catastrophe modeline . and
financial statement projections. as well as the impact on policyholders. Such reinsusance PrOgra,
catistrophe modeling, und financial statement profiles were basvd upon 1 OGGERHEALY
projected book of property palicies. L OGGERHEAD's projected voluntary market writings. aud
the actual number of policies available in CITIZENS prior to the anticipated asstption date
identified by LOGGERHEAD as satisfying its filed and approved underw riting pruidelines.

10.  LOGGERHEAD submitted the reinsurance decumentation and  financial
prejections for the assumption of up to the number and types of CITIZENS" policics as set forth
in paragraph five above. Fach additional assumption of CITIZENS policies by LOGGERHFAD
shall be subject to advance written approval by the OFFICE.

H.  LOGGERHEAD’s acquisition of adequate reinsurance and maintenance of
exceuted reinsurance agreements are material to the OFFICE's review and analysis of
LOGGERHEAD's proposal to assume selected policies from CITIZENS and 1o the OFFICEs
approval of assumptions in the proposal. LOGGERHEAD has represented that its praposed
reinsurance is adequate to cover all business assumed or written until the time in which it renews
its vatastrophe reinsurance on June 1, 2023.

2. LOGGERIEAD agrees to submit evidence of bound reinsurance covetage prior (o
the assumption date of’ December 20, 2022, LOGGERIFAD agrees o submit reinstrance

mnnary sfatements aud exectted copies of any reinsurance agreements vntered nto s 4 resulp off

the assumiption as soon as they are available atter the assumption date of December 20, 200




13 POGGERHL D awrecs that in order to participate in the accamption of poldic
from CHHZENS on December 20, 2022, it shall obtain o Finaneral Strength Rating accepiable |
the secondars mortgage market by Octoher 1L 2072 or bofore LOGGERHPAD sends ar
cormnication to selected policy bolders. whichever is carlier.

. LOGGERHEAD agrees that it must have  received approval from the ORFICE of
its sibmitted rates and forms prior to uploading its preferred policy selections and catiniated
renewal premiums as required by the 2022 Assumption Calendar published by CTTIZENS.

15, LOGGERHEAD understands that it must provide information 1o selected
CITIZENS policyholders that. at minimum. describes the purpose and function of a reciprocal and
how a reciprocal differs from a property and casualty insurer, includes the required 10% surplus
contribution in its estimated renewal premium comparison, defines the surplus contribution and
under what circumstances a subscriber would receive a return of the surplus contribution, and
includes a copy of the required Subscriber Agreement

16. LOGGERHEAD agrees that any policyholder communication related 10 the
assumption of CITIZENS policies on December 20, 2022, including the communication described
in paragraph fifteen, must be submitted to and receive approval by the OFFICE prior to being sent
ta selected CITIZENS policyholders.

17. LOGGERHEAD expressly waives its right 1o any hearing in this matter, the making
of tindings of fact and conclusions of law by the OFFICE, and all other and further proceeding
herein to which it may be entitled by law or by rules of the OFFICE, LOGGERHPAD ayrees nat
to appeal or otherwise contest this Consent Order inany 1orum now or in the future asailable to it

including its right to any administrative proceeding, state or federal court action. or wny appeal.
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18, LOGGERHEAD represents that all explanations and docnments niade or submitted
to the OLHICT as part of its propesal to assune selected policies from CTTIZENS, wcduding all
attachments and supplements therete, folly  deseribe ol transactions, aprecinents sl
understandings relating o the assumpiion of policies from CITIZENS by 1 OGGEREEAD.
However, all draft documents and non-exeeuted agreenients relating to LOGGERHEAD s plan
shall not be deemed approved by this Consent Order until such time as executed agreenients or
final documents are submitted to and approved by the OFFICE.

19. The parties agree this Consent Order will be decmed executed when the OFFICE
has signed and docketed a copy of this Consent Order bearing the signature of the authorized
representative of LOGGERHEAD notwithstanding the fact the copy was transmitted to the
OFFICE electronically. LOGGERHEAD agrees the signature of its representative as affixed to
this Consent Order shall be under seal of a Notary Public.

20, Fach party to this action shall bear its own costs and attorney fees,

IT IS THFREFORE ORDERED that:

{A)  Upon consideration of the proposal to assume selected policies from CITIZENS
inctuding its attachments, the OFFICE approves the assumption of selected policies trom
CITIZENS, subject to adherence to the terms and conditions of this Consent Osder b
LOGGERHEAD.

tBy  Lhe OFFICE approves the assumption of CITIZENS® policies up to the amounts
ot forth above in paragraph five, in accordance with any agreements between LOGGE RITE AD
and CUIZENS, and this Consent Order.

(¢ Regarding all reinsurance matters. LOGGERHEAD <hall:

() Muintain catastrophe reinsurance at such Jevels that are acceptable 1 th
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CHICTE butinno exentiess thancthat cvdenced o the OFFICT inthe pr d 1o ssime sefect
policies from CHIZENS

iy Notity the OFFICE ofany tormumatoon oy o i1 10in i e a0 roe iy,
Phe notification shall be mde o the OFFTICE fnawriting 60 dav s prion to the effective Jdate ol an
such wrmmation: and

tity  Comply with the requirements of Scetion 624,010, Dorida Statutes, with

regard fo all of its reinsurance urrangements.

(Dy  LOGGERHEAD shall participate annually  in  any  examination  of

LOGGERHEAD s reinsurance program as requested by the OFFICE. Based upon the OFFICE
review of the models and plans, LOGGERHEAD may be required at the OFFICEs sole diseretion
to take corrective action to cure any overexposure identified by the OFFICE. Such action muay
inciude obtaining additional amounts of reinsurance coverage as directed by the OTFICTE or
susperding writing of any additional business, including the CI'TIZENS policies.

tl)  Upon the expiration of the assumed CITIZENS policies, [ OGGEFRHIAD vhall
provide coverage substantially equivalent to that afforded by CITIZENS at approved rates. unfess
such policies are cancelled or nonrenewed by LOGGERHEAD for a law ful reason.

i At the time LOGGERHEAD assumes any policy of insurance trom CHHZENS,
[ OGGE R AD shall either obtain a new policy application from cach affected policyhotdor or
maintain i its files a copy of the policyholder's application on file with CHIZENS, T
LOGGERHEAD cheoses the former option, LOGGERHEAD may not initiate auy reboactive
frerease in rates or premium or any retroactive decrease in coverage provided under the a sumed

CHZENS policy (if applcabler as a result of the fntormation eblaised trom o ihrengl the now

nolicy application,
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(Gy Toraperod of three s ears fmmediate!y following the date of entry ef this Coneent
Order. TOGGERTIE AD shall abide by the propesal to asseme sefected policies from CHIIZENS
in afl material respects. Further, TOGOGERHEAD shall abide by all tenns of this £ onsent Cirder
and alt provisions of any agreements erdered into with CLUZENS.

(11 Should the OFFICE determine LOGGERHEAD has failed 1o materiafly comply
with wrms of this Consent Order. the proposal to assume selected policies from CITIZENS,
including its attachments and amendments thereto as submitted to the OFFICE. or terms of any
agreements with CITIZENS. LOGGERHEAD shall. upon receipt of notice of such material non-
compliance, have 60 days to cure its material non-compliance. In the event LOGGERHEAD fails
to cure any such naterial non-compliance within the 60-day period. LOGGERHEFAD expressly
aurces the OFFICE may enter an order directing it to immediately ceasc writing personal lines or
other lines of insurance within the state of Florida, imposing such other sanctions autherized by
statate of rule. or imposing other restrictions as may be deemed appropriate by the OF FICL.

WHFRLFORE. the assumption of up six thousand (6,000) policies from CITIZENS
personal residential policies. with all six thousand (6,000) being from the Personal Lines Account,
for the initial assumption starting on or about December 20, 2022, subject to the terms and
conditions of this Consent Order. is herchy APPROVED.

FURITHER, all terms and conditions contained herein are hereby ORDERED,

Dasvid Altmaice, Commissioner
(Tice o Insurance Regulaion
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By execution hereof, LOGOGRRIT AD RISK MANAGEMENT, LLC, as attormey -in-1act
Sl LOGGERHEAD RECIPROCAL INTEFRINSURANCE EXCHANGE. consents to entry of this
Consent {tmr aprees witheut resenvation to all of the wbove terms and conditions, and shall bc
bound by all provisions therem. The undersigned represents that they have the autherity 1o bin
POGGERHEAD RECIPROCAL INTTRINSURANCE L XCHANGE 1o the terms and mr‘:di%imr
ol this Consent Order

LOGGERHEAD RISK MANAGEMENT, LIL.
attorney-in-fact
[Corporate Seal) “
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COPH S TURMSIED o

Judy Grunewald, Dopopalation-F it
Feam Sunervicor

Citivens Propenty Insurance Corporat
2100 Manhind e

Fallahassee, BI 32305

Judy Grunewald u citizen o com

James Sionto, Chief Prxecutive Olficer
Loypperhead Risk Management. LLC
2943 Northdale Boulovard, Suite 1001
Tampa, I't 33624

Virginia Christy, Director

Florida Office of Tasurance Regulation
P&C Financial Oversight

200 East Gaines Street

Tallahassee, FI 323099
Virginia.Christy d floir.com

Tane Nelson, Chicf Analyst

Florida Ottice of Insurance Regulation
P&C Financial Usersight

204 Fast Gaines Street

Fallahassee. FL 32399

Jane Nelson @ floir.com

Courtney A, Colston-Hayes

Assistant General Counsel

Florida Oftice of Insurance Regulation
200 Foast Gaines Street

[allshassee, FL 32399
Courtney.Colston-Hayes o flofrcem
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